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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE QUARTER ENDED SEPTEMBER 30, 2023

Dear Investor,
On behalf of the Board of Directors., 1 am pleased to present MCB Cash Management
Optimizer accounts review tor quarter ended September 30, 2023,

Economy and Money Market Review

The new liscal vear started on a positive note as the government secured a much needed
Stand-by Arrangement (SBA) facility of USD 3bn from the IMF, of which USD 1.2bn
was promptly disbursed. This was followed by additional inflows of USD 3bn from Saudi
Arabia and UAE and timely rollover from China. These led to an upgrade in Pakistan's
sovereign rating by Fitch from CCC- to CCC due to the improved external outlook.
Macrocconomic concerns resurfaced in Aug-23 when there was change of political guard
as the new interim government came into power. An immediate effort of new finance
team to clear pending import payments turned by the speculators to give a notion of
weakening external account putting significant pressure on the currency. The rupee
weakened to PKR 307 against the greenback in interbank while the open market rate
hovered around PKE 330. The interim setup albeit with some delay took decisive steps
against smuggling of dollar and abuse of Afghan Transit which led a sharp recovery in
exchange rate and elimination of the difference between open market and interbank rates.
A sustained action and elimination of smuggling of goods and currency bodes well for
the economy.

The country posted a current account deficit (CAD) of USD 0.9bn in the first two months
of the fiscal year 2024 (2MFY24) declining by 54% Yo¥ compared to a deficit of USD
2.0bn in the corresponding period last year. Narrowing trade deficit was the major
contributor towards improving CAD as 8.3% decrease in exports coupled with a 26.0%
drop in imports led to a 39.5% contraction in the trade deficit. The county’s external
position improved with SBP’s foreign exchange reserves increasing to USD 7.6bn as of
Sep-23 end compared to USD 4.5bn at the end of last fiscal year. This was on account of
Nows from IMF and friendly countries.

Headline inflation represented by CPI averaged 29.0% during 1QFY24 compared to
25.1% 1in the corresponding period last year. Inflation remained on the higher side as
currency depreciation led to higher food and energy prices. The government increased
electricity base tariff to comply with IMF conditions which led to further inflationary
pressure. SBP mainlined status quo in monetary policy held in Sep-23 as it noted that
inflation is projected to remain on the downwards trajectory and real interest rates
continue Lo remain in positive territory on a forward-looking basis.

The country’s GDP growth recorded at 0.29% in FY23 with Agricultural and Services
sector increasing by 1.6% and 0.9%. respectively, while industrial sector witnessed a
drop of 2.9%. Historic high interest rates coupled with import restrictions were the major
culprits behind the fall in industrial output. On the fiscal side, FBR tax collection
imcreased by 24.1% in 1QFY24 1o PKR 2,041bn compared to PKR 1,644bn in the same
period last year, outpacing the target by PKR 63bn.

The Secondary markets yields initially increased in the period preceding Sep-23
monetary policy as there was a general market consensus that interest rates will be
increased by 100-200bps in the MPS. The 3 month vields increased from 22.7% to a high
of 23.8% while 3 Year Bond yields rose from 19.5% to a peak of 21.2%. After SBP
maintained status quo in the MPS and dollar started reversing, the yields also receded.
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE QUARTER ENDED SEPTEMBER 30, 2023

The 3-month T-Bill Yield declined to 22.5% while 3 Year PIB decreased to 19.1% as of
Sep 23.

Fund Performance

During the period under review, the fund generated an annualized return of 21.08% as against its
benchmark return of 21.92%. a ditference of 0.84%. WAM of the fund was 42 days at September
end.

The fund was 50.4% in T-Bills as of September end. The Net Assets of the Fund as at September
30, 2023 decreased by 18.71% to Rs. 47,272 million as compared to Rs. 58,153 million as at June
30, 2023,

The Net Asset Value (NAV) per unit as at September 30, 2023 was Rs. 1022801 as compared to
opening NAV of Rs. 101.6881 per unit as at June 30, 2023 registering an increase of Rs. (0.592
per unit.

Economy & Market — Future Outlook

Pakistan GDP is expected to rebound to 4.1% in FY24 after a dismal performance last
yvear. The industrial and services sector is expected to show growth as import restriction
has been removed which will help to normalize trade activities. Agriculture growth is
likely to remain on the higher side due to base effect as the heavy floods last year
affected agriculture output. The arrivals of crops have been encouraging with cotton
arrival increasing by 72% YoY to 5.0mn bales in the quarter.

The successful resumption of IMF program is a key positive as it will allow us to tap
funding from bilateral and multilateral sources. We expect SBP reserves to increase to
USD 10.5bn on the back of flows from friendly countries, IMF and multilateral agencies.
However, our external position still remains precarious as we are unlikely to issue
international Eurobond or Sukuk owing to the challenging global conditions. The
proceeds from FDI and RDA are also likely to remain muted owing to the current
cconomic challenges. Thus we would have to ensure a sustainable current account this
year to stave off external concerns. We expect a CAD of USD 3.1bn (0.9% ol GDP) in
FY24 as policy of consolidation is likely to continue under the IMF umbrella.

The rupee has recovered from its recent low due to the admmistrative measures by the
government to curb dollar smuggling and hoarding. However, the sustainability of this
recovery will depend on recovery in export and remittances flow. In addition, the flows
from bilateral and multilateral sources and reserve building will be vital for external
outlook. We expect USD/PKR to close the fiscal year on 311.7 on an ending REER of
05,

We expect Average FY24 inflation to ease to 24.1% compared to 29.0% in FY23 as the
base effect will come into play. Inflation readings have peaked and inflation is expected
to follow a downward trajectory with headline number falling sharply in 2ZHFY24. This
coupled with the buildup of forex reserves during the period will allow the monetary
casing cycle to start in the second half of the year. We expect a cumulative casing of
around 4.0% till Jun-24, however, its pace and timing would be determined by trend in
FX reserves.

From the capital market perspective particularly equities. the market is trading at cheap
valuations. Market cap to GDP ratio has declined to 7.6%. a discount of 61% from its
historical average of 19.5%. Similarly, Earning Yield minus Risk Free Rate is close to
5.6%, compared to the historical average of 2.7% signifying a deep discount at which the
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE QUARTER ENDED SEPTEMBER 30, 2023

market is trading. The resolution of challenges on external account will help to unlock
market potential. We believe a micro view of sectors and stocks will remain important
and investment selection should focus on companies which trade at a deep discount to
their intrinsic value. The market is currently trading at PER of 4.6x, while offering a
dividend yield of 12.2%.

For debt holders, we expect Money Market Funds to continue to seamlessly mirror policy
rates throughout the yvear. We would continue to momtor the data points and capitalize on
opportunities to add government bonds in Income Funds at attractive rates to benefit from
the expected monetary easing in the medium term.

Mutual Fund Industry Review

The Net Assets of the open end mutual funds industry increased by about 14.7% during
1QFY24 to PKR 1,793bn. Total money market funds grew by about 15.8% since Jun-23.
Within the money market sphere, conventional funds showed a growth of 17.0% to PKR
553bn while Islamic funds increased by 14.4% to PKR 491bn. In addition, the total fixed
Income funds increased by about 23.0% since Jun-23 to PKR 454bn while Equity and
related funds increased by 1.7% to PKR 170bn.

In terms of the segment share, Money Market funds were the leader with a share of
around 58.2%. followed by Income funds with 25.3% and Equity and Equity related
funds having a share of 8.5% as at the end of Sep-23.

Mutual Fund Industry Qutlook

The current interest rates would encourage higher flows in the money market funds as
they are ideal for investors with a short term horizon and low risk profile. However,
external concerns have eased post agreement with IMF and the long term investors may
look to add equity exposure at these highly attractive levels. Our operations remained
seamless and given our competitive edge in digital access and online customer
experience, we are prepared to get benefits of the growing number of investors available
online.
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Chief Executive Officer Director
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CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES

AS AT SEPTEMBER 30, 2023

ASSETS

Balances with banks

Investments

Advances, deposits, prepayments and other receivable
Total assects

LIABILITIES

Payable to the Management Company
Payable to Central Depository Company of Pakistan Limited - Trustee

Payable to Securities and Exchange Commission of Pakistan
Payable against purchase of investments

Accrued expenses and other liabilities

Total liabilitics

NET ASSETS

Unit holders® fund {as per statement attached)

Contingencies and Commitments

MNUMEER OF UNITS IN ISSUE

MET ASSETS VALUE PER UNIT

September
2023
(Unaudited)

June
2023
{Audited)

{Rupees in "000) ——--

11,220,121 17,447 467
35972,010 58,664,000
501,919 392,919

47 694 050 76,504 386
113,050 102,470
2,583 2965
3,128 11,673

- 18,144,511

302 865 89 306
421,636 18,350,955
47272415 58,153.431
47 272,415 58,153,431

{Number of units)

482 185,753 571,880 450
[(Rupeces)
102.2801 101.6881

The annexed notes from 1 o 18 form an integral part of these condensed interim financial statements.

For MCB Investment Management Limited

(Formery: MCB-Arif Habib Savings and Investments Limited)

(Management Company)

Chief Executive Officer Chief Financial Officer

o B |

Director
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CONDENSED INTERIM INCOME STATEMENT (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2023

INCOME

Capital gain on sale of investments - net
Profil on letter of placement
Profit on bank deposits

Profit on term deposils receipts
Income from government securities

Met unrealised diminuition on re-measurement of
investments classified as Tinancial assets al
fair value throught profit or loss

Total income

EXPENSES

Remuneraton of Management Company
Sindh Sales tax on Management fee
Ramuneration of Central Depository Company of Pakistan

Limited - Trustee

Sindh Sales tax on remuneration of Central Depository Compeamy

of Pakistan Limited- Trustea

Annual fee of Securities and Exchange Commission of Pakistan

Allocated expenses

Marketing And Saliing Expense
Legal and professional
Brokorage expenses

Auditor's remuneration

Other expenses

Total operating expenses

Met income from operating activities

Taxation

Met income for the period after taxation

Aliocation of net income for the period:
Met income: for the period
Income already paid on unils redeemed

Accounting income available for distribution
- Relating to capital gains
- Excheding capital gains

Earnings per unit

The annexed notes from 1 to 18 form an integral part of these condensed interim financial statements.

Note

511

1o

1

For MCB Investment Management Limited
(Formery: MCB-Arif Habib Savings and Investments Limited)
(Management Company)

Chief Executive Officer

114

Chief Financial Officer

September September
2023 2022
(Rupees in "000)
87,975 75,086
98,593 4.580
450,928 1. 114 497
100,603 98,529
2.121,307 505431
2,860 406 1.888 442
{3,7040) -
2,856,706 1,888 442
90,082 47,258
1,712 6,144
7,094 6,716
g2 873
2673 2443
- 8,204
66,161 31,369
78 ]
2,859 b4
309 248
935 277
189,935 103,629
2 666,771 1.783 438
2,666,771 1,783,438
2 666,771 1,783 438
(646,327) (378,608}
2,020,443 1,404,830
76,521 55212
1,943,922 1,349,618
2020443 1,404,830

o B |

Director
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CONDENSED INTERIM STATEMENT OF OTHER COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2023

September September
2023 2822
(Rupees in "000) -=--=-
Met income for the period after taxation 2,666,771 1,783,438
Other comprehensive income for the period - -
Total comprehensive income for the period 2666 771 1,783,438

The annexed notes from 1 to 18 form an integral part of these condensed interim financial statements.

For MCB Investment Management Limited
(Formery: MCB-Arif Habib Savings and Investments Limited)
(Management Company)

Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNITHOLDERS’ FUND (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2023

Saptember 30 Seplember X
2023 22
[Rupess in '000)
Wate
Undistrinuted : Undistributed
Capital ¥ahue ! Totad Capitsd ¥ alie o fotal
Nl aricsads sl Bwegaraning Of e pesicd 57,591,208 562273 58,153.431 B3, 3,042 73,225 64,153,168
besiie of 577 S48, 360 wnils - inckiting
adchliona unils (2027589, 362 257 unils}
- Cgitad ke 2 Pl fosel ke por and
al e begiring of B period) 58, 770472 S8,TT0ATI 58,731,981 58,731,182
- Elemund ol i 5497 680 557 B89 427,118 42T 118
50, 358,160 59,368,181 B0, 158,292 B, 158, 300
Fedesmplion of 687 543,066 unils 2022 517 TBO.T02 unils)
Captal value (al net assed valos per wnil
al B begpranang of B period) {62825, 117}, 0,935,117 (E2 510,944 : {BZ610, 444
Elernen all incinee 71,761 [646,327) (718.088) {39,960] {378, 508)| [i418,588)|
{62056 BT3) [645,327)  [70,643,205) (B2 550,124) [378,608) {63028 1aT)
Tlal cosmprehiensie inoome for the pesiod € 2 566,771 2 /666,771 - 1.783.438 1,783 438
Inibierien it during lhe period 16 [523, 965 [1.748,775) (2272 T43H (28T 200) (1,353,357 {1, 740,557}
[523,969) 917,006 304,007 [3BT 21M0) 430,081 42 B3
Nl sraeds &l end of the period 46,434,527 31,882 AT 2T 415 B0.900,917 474, 655 61325616
Uvuctes lrinsiond] arococuiion Bwcsuicihil T drel compdisaisg ol
- Reaksed 655,050 KT ]
- Unressioed (oas) § gin (a2 B :
362173 W34
Aorouning Feome avaisble lor dstibobon
- Rekaling o capital caine 78521 5571
- Exchofirg capial ging 143,072 1. 348518
2,020,443 1,404,630
Cash chsiribulion during e petiod 1,748 175 1,353,357
Uclesbribasiesd aracuonme coarmied domwird 833,882 4324 B85
Ui ribustes inenwmss: et forwaed
- Realel 23750 424 BS5
- Unresaicsad {3,700
833 852 424 ES8
Rupees| {Rupees]
et et vkt peer il &l beginning of he: pesiod 1016851 13454
Mol il vl e il & e of B perind 102 38 10_A504

The annexed notes rom 1 1o 18 form an inlegral pard ol these condensed inlerim lnancial slatemenls.

For MCB Investment Management Limited
(Formery: MCB-Arif Habib Savings and Investments Limited)

(Management Company)

Chief Executive Officer

Chief Financial Officer

R alidy

Director
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CONDENSED INTERIM STATEMENT OF CASH FLOW (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2023

CASH FLOWS FROM OPERATING ACTIVITIES
Net income for the period before taxaton

Adjustments for non cash and other items:

Capital gain / (loss) on sale on investments - net

Decrease in assets

Invesiments

Receivable against sale of securities
Prepayments and profit receivable

(Decrease) [ Increase in liabilities

Payable to Management Company

Payable to Ceniral Depository Company of Pakistan Limited - Trustee
Payable to Securnties and Exchange Commission of Pakistan
Payable Against Purchase Of Investment - money market

Accrued expenses and other habilites

Met cash used in operating activities

CASH FLOWS FROM FINANCING ACTIVITIES

Receipt from issuance and conversion of units (excluding addibonal unets)
Paymeni against redempbion and conversion of units

Distributions made during the period

Met cash (used in) financing activities

Met increase in cash and cash equivalents
Cash and cash equivalents at beginning of the pericd

Cash and cash equivalents at end of the period 12

September
2023

September
2022

e (RUPEES iN DO0) e

2,666,771 1,783,438
3,700 {75,086)
3,700 (75,086)

2,670,470 1,708,352

{3.059,662) (4,149,915)
(109,000) 69,928
(3,168,662) {4.079,986)
10,580 22 836
(372) (90)
{8.545) {4.575)
(18,144,541) -
213,559 {19,884)
(17.929,319) (1,713)
(18,427 511) (2,373.348)
58,844,192 59,771,100
(70,643,205)| | (63,028,732)
{1,748 775) {1,353 357)
(13,547, 787) (4,610,989)
(31,875,298) (6,984 337)
72,035,304 63,423,943
40,060,006 56,439,606

The annexed notes from 1 to 18 form an integral part of these condensed interim financial statements.

For MCB Investment Management Limited

(Formery: MCB-Arif Habib Savings and Investments Limited)

(Management Company)

Chief Executive Officer Chief Financial Officer

o B |

Director

117 MCB CASH MANAGEMENT OPTIMIZER




NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE QUARTER ENDED SEPTEMBER 30, 2023

11

1.2

13

14

1.5

16

LEGAL STATUS AND NATURE OF BUSINESS

MCEB Cash Management Oplimizer (the Fund) was established through a Trust Deed executed bebween Arif Habib Invesiments
Limited {now MCB-Arif Habib Savings and Invesiments Limited), as the Managemeni Company and Cenfral Depository Company of
Pakistan Limited (CDC) as the Trustes. The draft Trust Deed was approved by the Securfies and Exchange Commission of
Pakistan (SECP) vide its letier dated July 09, 2009 consequent to which the trust deed was execuled on July 10, 2009, in
accondance with the Asset Management Companies Rules, 1995 (AMC Rules) repealed by Mon-Banking Finance Comgpanies
(Establishment and Regulation) Rules, 2003 (NBFC Rules). The Fend are required to be registered under the "Sindh Trusts Act,
20207 (the Sindh Trust Act). Accordingly, onAugust 13, 2021 the Trust Deed of the fund had been re gistered under the Sindh Trust
Act.

In April 2023, MCB Bank Limited acquired the entire shareholding of Anf Habib Corporation Limited { AHCL) in MCB Asif Habib
Savings and Investments Limited after which the shareholding of MCB Bank Limited has increased from 51.33% to 81.42% in the
Company and AHCL no longer holds any shares in the Company. Conseguently, members of the Company in an Extra Ordinary
General Meeting (EOGM) held on July 7, 2023 resolved via special resolution that the name of the Company be changed from MCEB
Anf Habib Savings and Invesiments Limited to MCB Investments Management Limited. Thercafter, the Company applied to SECP,
for approval of change of name, which was granted on August 15, 2023 and as such, the change of name became effective from
that date.

The Management Company of the Fund has been licensed to act as an Asset Management Company under the Non Banking
Finance Companies (Establishment and Regulations) Rules 2003 through a ceriificate of registration issued by the SECP. The
registered office of the Management Company is situated at 2nd Floor, Adamjes House, |1 Chundrigar Road, Karachi, Pakistan.

The Fund iz an open-end mutual fund and has been categorised as "Money Market Scheme' by the Board of Directors of the
Management Company in accordance with the requirements of Circular 7 of 2009 dated March 6, 2009 issued by the SECP, and
offers units for public subscription on a continuous basis. The units are fransierable and can also be redeemed by surrendering o
the Fund. Unit holders are divided into plan "A’ and plan 'B'. The unit holders under plan "A™ are entilied for bonus units as well as
cash dividend, whereas unit holders under plan "B” are entiled for cash dividend only. The units are Ested on Pakistan Stock

Exchange Limited (PSX).

The Fund primarily invesis in a mix of short termn corporate debt and government securities, repurchase agreements, ferm deposit
and money marke! placerments with scheduled banks.

Pakistan Credit Rating Agency Limiled (PACRA) has assigned an assel manager rating of "AM1Y’ dated October 06, 2023 to the
Management Company and a stability rafing of "AA+(T) dated September 08, 2023 to the Fund.

Title to the assets of the Fund are held in the name of Central Depository Company of Pakistan Limited as Trustee of the Fund.

BASIS OF PREPARATION
STATEMENT OF COMPLIANCE

This condensed interim financial statemenis have been prepared in accordance with the accounting and reporting standands as

applicable in Pakistan for interim financial reporiing. The accounting and reporting standards applicable in Pakistan for interim

financial reporfing comprise of.

- Interniafional Financial Reporting Standards (IFRSs) issued by the Intemational Accounting Standards Board (IASB) as
notified under the Companies Act, 2017,

Provisions of and directives issued under the Companies Act, 2017 along with part VIlA of the repealed Companies
Crdinance, 1984; and

Mon-Banking Finance Companies {Establishment and Regulations) Rules, 2003 (the NBFC Rules), the Non-Banking Financo
Companies and Notified Entities Regulations, 2008 {the NBFC Regulations) and the requirements of the Trust Deed.

Where provisions of and directives issued under the Companies Act, 2017, part VIIIA of the repealod Companies Ordinance, 1984,
the NBFC Rules, the NBFC Regulations and the requirements of the Trust Deed differ from the IFRS3s, the provisions of and
directives issued under the Companies Acl, 2017, part VIlIIA of the repealed Companies Ordinance, 1984, the NBFC Rules, the
NBFC Regutation and the requirements of the Trust Deed have been followed.
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE QUARTER ENDED SEPTEMBER 30, 2023

2.1.5

3z

4.2

Thiz condensad interim finanaal information does nol incude all the information and disclosures required Tor full annual Tmancial
slatements and should be read in conjunclion with the lnancial stalements for the year ended 30 June 2023. The comparative in
lhe stalemenl of assels and liabiliies presented in the condensed inlenim nancial information as al 30 Seplember 2023 have bean
suxlracted rom the awdiled inancal stabements of the Furd Tor the year ended 30 June 2023, where as the comparaiives in the
condensed inlerim income skalement, condensed inlenm cash Now slalement, condensed inlanm distribulbion stalemeant and
condensed inderim slatement of movement in unil holders” unds are slated from umaodited condensed interim nancial information

for the qualer ended 30 Seplember 2022,

The disclosures made in this condensed inkenm financial information have, however, been limiled based on the requirements of the
Intemational Accounting Standard 34: 'Inlerim Financial Reporling’. This condensed inferm nancia | information is unawdited.

In complance wilh schedule V of he NBFC Regulafions lthe Direclors ol the Managemenl Company, hereby declare thal this
condensed inberim financial stalement give a true and fair view of the state of affairs of the Fund.

This condensed intenm financial informabon is presented in Pak Rupees which s the uncional and presentabion cumency ol the
Fund.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, ACCOUNTING ESTIMATES, JUDGMENTS AND RISK MANAGEMENT
POLICIES

The accounting policies adopted and the mathods ol computabon of balances used in the preparafion ol these condansed inlerim
financial statements are the same as those applied in the preparation of the annual inancial slalements of the Fund for the year
ended June 30, 2023, Amendments o cedain exisling slandards and inlerpretalions on approved accoun ling slandands elfective
during the pariod were nol relevant lo the Fund's operabons and did nol have any impacl on the accounting policies of the Fund
and theralore nol disclosed in this condensed inlerim fnancial nformalion.

The praparabion of the condensed inlernm fnancial statements in conformily wilh accounbing and reporiing standards as applicable
in Pakislan requires managemenl o make eslimales, assumplions and use judgments that affecl the application ol policies and
reporied amounis of assols, liabiliies, income and expenses. Estimales, assumplions and judgments are continually evaluated and
are based on hislorical experience and other factors, including measonable expeclalions of fulure evenls. Revisions o accouniing
eslimales are recognised prospecitively commencing from the period of revision. In preparing the condensed inlerim financial
slalementls, the significant judgments made by managemenl in applying the Fund's accounling policies and the key sources of
astimation and uncerlainly were the same as those applied o lhe nancial slalements as al and lor the year ended June 30, 2023,
The Fund's linancial nsk managament objectives and policies are consistent with those disclosed in the annual nancial stalements
ol the Funds for the year ended June 30, 2023.

September June
2023 2023
(Unaudited) {Audited)
BALANCES WITH BANKS ——————{Rupees in "000}————
In current accounts 3.835 2,145
In saving accounts 4.1 11,216,286 17,445,322
92 11,220,121 17,447 467

These camy profil al the rales mnging between 20.5% o 22.5 % (2023: 12.25% o 21.8 % ) per annum

These inclode Fs_ 53785 milkon (2023: 0.072 million) maintained with MCB Bank Limited , (a related parly)

September June
2023 2023
{Un-audited) [Audited)
INVESTMENTS Note ————{Rupees in "000}——-
Investments at fair value through profit or loss’
Markel Traasury Bills R | 24,039 BES 58 664 000
Term deposil receipl & Placements 512 4,800,000 -
PIB FRB 7,132,125
35,972,010 50,664,000
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511 Market treasury bills

Faca vahan Asat 3 Seplamber M3 B vk
Unelnd| M ks
Mesihuiyll| Puchassd | Solimateed | MeaSel [ (B . peresntage
ook oy uuainn Rl P FRREETIES FRUPTY O L I :':'“““' ol ot
fose eeiments
{Poupecs in W00
Warit ireamumy
Hills - 3 moniths
Maried sy ks i 20, 7 - 15E00 3300
W rezsury bils Mhay 4, 223 - WEAE 1A
Wharke sy bl Mary 18, 2003 - b T R
Mo sy il Jme 1, 203 : TIM T I0H0
Mt sty bl hnafS2ET RMOIN  QERM0 EEIE
Wk esury il neD EP WOOOMG  SEAODOD0 7200000
Wt rezsury bils July 13, 2023 - 1SN0 TR
Nkl sy il oy 75 2 - 5000500 5000000 - - - - - -
Mk sy il Augsl 1, 2603 - pi T T NM  BAM M P i il
o ezsuny bils Augest 24, 203 - WIEO SN0 THEIND TEMAH  TEUME (1009 BB oo
M sury i Seplmber 7, 202 - 16,000,000 = BN SAREE SAEIM L E i1
Wit sy bk Seplamber 21, 2002 - BN 1A WD GE3M  BETE " 14 nm
Marist ireasury
il - 6 ol
W rezsury bils Mk 77, 2003 - iy 1 11
ekt ey bl e 15 30 A S0000 - 4 500,000
Wariet treasury
il - 12 muonths
Mkt sy il Aurgesd 75, 07 440000 4400000
Tolal a5 at Saptember M, B2 HENNE  MENEE B
Totalas i Juse 38 2073 SETSAEN SREGLDM  [ZEIT)
512 Term Deposit Receipts
Faeahe
M September 3 1Y i
ket LB
LFLEE
N o e oy Isase Dt Forceasis darmy | Makesd oring e A Sepbmbe 3, MaiE | Apecis p T
C L ey pEE p L e R ;::: ohict
YIS
[z o 00 J—
Biark Alfckoh Limidexd Aduek 38, 31 - 00,003 - LN LGN R0 - 1044 %
Trotsl as st Seplemiber 31 3035 ABDD  ABI0, 000

Total ==t Jume 301, T3 4 3 i
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6.1

6.2

6.3

6.4

Nole September 30, June 30,
2023 2023
{Unaudited) {Audited)
PAYABLE TO THE MANAGEMENT COMPANY {Rupoes in "000)
Managemanl fee payable 6.1 41,495 36,2711
Sindh Sales Tax payable on rermunaralion of the
Managemenl Compsany 6.2 5,394 4,715
Allocaled expense payable 6.3 - -
Selling and markaling expenses payabile 6.4 66,161 61,484
113,050 102,470

The management company chamed managomenl loe al the rate up o 7.5% of the gross earmings of the scheme, calculaled on a
daily basts. The remuneration is paid to the Management Company on a monthly basis in amears.

Sales lax on imanagement remuneralion has boen charged al the rale of 13%.

The Management Company has charged allocaled expenses o the lund to the axenl as il has think expedient on ils discrelion
subject 1o nol beng higher than aclual oxpensas.

The Management Company has charged Selling and Markeling Expoenses 1o the lund to the exienl as il has think axpediant on ils
diseration subject 1o not being higher than aclual oxpernsas.

PAYABLE TO THE SECURITIES AND EXCHANGE COMMISSION OF PAKISTAN (SECP)

Soptember 30,  June 30,

2023 2023
{Unaudited) [Audited)
(Rupees in “000)
SECP foe payabie 211272 36,271
711,272 36,271

In accordance with the NBFC Regulations 2008, a Collective Investment Scheme (CIS) is required to pay
annual fee to the Securities and Exchange Commission of Pakistan (SECFP) on annual basis at the rate of
0.02% of average Net Assets of Collective investment Scheme calculated on daily basis.

Effective as of July 1, 2023, the SECF, through SRO 592 dated May 17, 2023, has revised the annual f ee
rate from 0.02% to 0.075% and introduced a shift in payment frequency, from annual to monthly basis.

MNote Seplember 30 Jure 30
2023 2023
{Unaudited) {Audited)
ACCRUED EXPENSES AND OTHER LIABILITIES {Rupees in "000)
Provizsion lor Federal Excize Duly and relaled laxes on: 81
-Maragamenl e 54 267 54,267
~Sales load 19 19
Brokerage payablks 2048 2510
Capital gain tax payable 24 860 24,740
Audilor's remuneralicn 1154 &45
Prirvling and related expendilure &5 40
Others 20,453 6.785
302 BES 89,306
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81  Federal Excise Duty and related tax payable

There is no change in the status of the appeal filed by the Federal Board of Revenue in the Honorable Supreme Court of Pakistan
in respect of levy of Federal Excise Duty as repored in the annual financial statements of the Fund for the year ended June 30,
2023. Had the said provision for FED not been recorded in the condensed interim financial information of the Fund, the nel assel
value of the Fund as at September 30, 2023 would have been higher by Re. 0.117 per unil (June 30, 2023: Re. 0.095 per unit).

9 CONTINGENCIES AND COMMITMENTS

There were no contingencies and commitments outstanding as al September 30, 2023 and June 30, 2023.

10 TAXATION

The income of the Fund is exempl from mcome tax under Clause 99 of Part | of the Second Schedule fo the Income Tax Ordinance,
2001 subject to the condition that not less than 90% of the accounting income for the year as reduced by capital gains, whether
reglised or unrealised, i5 distnbuted amongst the unil holders as cash dividend. Furhermore, as per Regulation 63 of the Non-
Banking Finance Companies and Nofified Entities Regulstions, 2008, the Fund s reguired to distribute not less than 90% of its
accounting income for the year derved from sources other than capilal gains as reduced by such expenses as are chargeable
thereon to the unit holders. Since the Management Company intends fo distnbute at least 90% of the Fund's accounting income to
be eamed during current year lo the unid holders as reduced by capilal gains (whether realised or unrealised) (o ifs umit holders,
therefore, no provision for taxation has been made in these condensed interim financial statements during the penod. The Fund is
alzo exempl from the provisions of Section 113 (minimum f&x) under clause 11A of Parl IV of the Second Schedule o the Income
Tax Ordinance, 2001.

1 EARNINGS | (LOSS) PER UNIT

Eamings/{Loss) per unit based on cumulative weighted average units for the period has not been disclosed as in the opinion of the
Managemenl Company, the determination of the same is not practicable.

Note September 30 June 30
12 CASHAND CASH EQUIVALENTS 2023 2023
(Unaudited) (Audited)
{Rupees in '000)
Balances with banks 4 11,220,121 17 447 467
Term Deposit Receipt Matuning Within 3 Months 51.2 4 800,000 .
Market Treasury Bills matunng within 3 Months 24 (039,885 54 587 837

40,060,006 72,035,304

13 TRANSACTIONS WITH CONNECTED PERSONS | RELATED PARTIES

Related paries / connected persons of the Fund include the Managemenl Company, olher collective investmenl schemes
managed by the Management Company, MCB Bank Limited being the holding company of the Managemenl Company, the Trustee,
directors and key management personnel, other associated underlakings and unit holders holding mora than 10% units of the
Fund..

Remuneration payable o the Management Company and the Trusiee is determined in accordance with the provision of the NBFC
Regulations 2008 and Constitutive documents of the Fund.

The transactions with connected persons | related parties are in the normal course of business and are camed out on agreed terms
al contracted rates.

Details of fransactions and balances at period end with related parbes / connected persons, other than those which have been
disclosed elsewhere in these financial slatements, are as follows:
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September 30,
2023 202
{Unaudited)
-———- [Rupees in "000) ———
MCE Investments Management Limited - Management Company
{Formerly: MCB Arif Habib Savings and Investments Limited)
Remuneration of the Management Company
(including indirect taxes) 101,804 53401
Aliocated expenses - B.204
Selling and marketing expenses B6, 161 31,360
Central Depository Company of Pakistan Limited - Trustee
Remuneration of the Trustee (including indirect taxes) 8,017 7,589
MCB Bank Limited
Profit on bank deposiis 4,645 441
Bank Charges 4 33
Sale of face value 4000 m { 2022: Nil) 3,867,037
13.1 Balance outstanding as at the period | year end are as follows:
September June
2023 2023
(Unaudited) (Audited)
-——-{Rupees in "000) ——
MCB Investments Management Limited - Management Company
{Formerly: MCE Arif Habib Savings and Investments Limited)
Management fee payable 41,495 36,21
Sindh sales tax payable on management fee 5394 4,715
Allocated expenses payable - B
Marketing and Selling payable 66,161 61484
Central Depository Company of Pakistan Limited - Trustee
Remuneration payable 2.295 2624
Sindh sales tax payable on frustes fee 2498 41
MCB Bank Limited
Bank deposits 59,785 7181
Profit Receivable 1315 -

* The amount disclosed represents the amount of brokerage paid fo connecled persons and not the purchase or sale value of secunfies frensacied
through them. The purchase or sale value has not been trealed as ransactions wilh connecled persons as the ulimate counter parfies are not
comnecled persons.
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13.2 Transactions during the period with connected persons | related parties in units of the Fund:

For quasier ended Sepiamber 30, 2023 [Unaudiled)
Al lisud Aedd L bt ot
Juiy 0, 2B for cxh Wt bR i Juyt, HE|  dorcash et E‘:"
s ——————— e
Mssocied Companiss
M2 nestmints Maragemert et
- Wanagemen Company 16M 10 bk N 20,7150 Bk 439160 G R R LEAT
MCR Francd Sevices Limisd e i . ikt a1 4 . i
Lshir Frovient Find i M50 - Hi 718 4 - i
Laloir St Gralety fFand Tzt 1)) 10720 . e 1,700 . -]
Aarmpee e Assrance Ca L. £EM 1768 £4n o 4m i R 4 7 ]
0.6, Khan Cement Company Lid Employees: Providers Fend Trust ‘ 91148 ‘ 91 145 1 B . 1
(015 M Cezmen Company Limid 3 ' 3 1 : 1
Adampee | fe Asrance Company § i Erployees Gratuiy o 11i% 506511 B0 M6 51506 . ik
Adampee | ife Aszarance Company & imiiesf Erployess: Provident Fand S46 M 818 58 . . 85
Secury Gt e Co L] Eplyesprovnl fnd st 107 28 S04 we N e S e
Saed e it 145 % : e, 7% T B
Kdmce e sarance L Converior Bsiness L0838 84545 M8 DN 1K - i
Netal Paper Prodects Company Limis] Stall Proident Fund Trest 6081 ME{H e L] 101 3 Erhr]
et e Assurare (o, L Manarged Growih Fund 119 5540 G4 1m 1] 5B ) =
fpy manazemest personsed SM5E H00 2 1l S . R e RO - 1 T
Mande Uader Dscmtionay
Postinio Services 134 11,5136 HMIET BWINNE  MIER  LISM @Ml M
Uit hedders belding 1% or mare enits™ 11 276, 4 16 B8 BAGRR HETMW  NENME LESM BRI SS158H
*These: persies betame: conecéd persans / related evfies dariny the pevind e b atryiring uni itk of e e 10% of nsf asseks of e Fnd
For quaster ended Sepiember 30, 272 [Lnandiled)
had lsie Aed ksal b t
A | e | PO o o] s | O E‘"":;’"
nits ——————— R
Mssocied Companies
NCB- A b Savigs and nesinens
Limiet - Meanenment Company 1358804 11,1851 1351 TIEAE 138 300
Mamge e powarce Conpay Ld e 150,106 1780 46 i it 117 I 13
MCE Financid Sesices Limizd 15 4030 4H1 71 i 152 515 41ma 5%
Mamp= Liebemrae Co L i 5147 B 10,54 93 ] 1598 BT LI 20 k kel
016 Kb Cemet Copany Lo 1 : - 3 1 - |
Neshat Power Limiizd Emplvess .
Provicent Fund Tnist 1 | bt 124% 45 - 11006
Mami insarmee Ca Lid. .
Engbyes ki Fnd ) 12164 : W o N 1@ S
Enpbyees PrideetFond B8 H25 : BOE)  GIEM 248 . n
Secury G e Co L] Eplyes pronl fnd st 0 130 : T 1 - am
Sayed Enees it &% b e - 5
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14.

15.

16.

17.

171

17.2

TOTAL EXPENSE RATIO

The annualized lotal Expense Ratio {TER) of the Fund for the period ended September 30, 2023 is 1.47 % which includes 0.18%
representing government levies on the Fund such as sales laxes, federal excise dulfes, annual fee o the SECP, ele.

FAIR VALUE MEASUREMENTS

Fair value is the price that would be received lo sell an asset or paid lo transfer a lability in an ordery lransaction between markel
participants at the measurement date. Consequentlly, differences can anse belween carmying values an d the: fair value estimales.

Underlying the definition of fair value is the presumplion thal the Fund is a going concern withoul any inlention or requirement 1o
curtail materially the scale of ils operabions or 1o undertake a transacion on adverse lems.

Financial assets which are radable in an open markel are revalued al the market prices prevailing on the slatement of assels and
liabiliies date. The estimated fair value of all other financial assels and Babilities is considered nol to be significantly different from
the respective book values.

Fair value hierarchy

International Financial Reporting Standard 13, 'Fair Value Measurement' requires the Fund lo classify assels using a fair value
hierarchy thal reflects the significance of the inpuls used in making the measurements. The fair value hierarchy has the following
levels:

Leve! 1: guoled prices (unadjusted) in aclive markels for identical assels or liabiliies;

Level 2: inputs other than guoled prices included within level 1 thal are ohservable for the assel or liability either directly (e as
prices) or indirectly (Le. derved from prices); and

Leved 3: inputs for the asset or iability that are nol based on observable market data (i.e. unobservable inputs).

INTERIM DISTRIBUTION DURING THE PERIOD

September 30, 2023

(Unaudited)
Refund of Distribution of
Rate it Declaration date -
per un n Capital
— (Rupees in "000) —

For the peniod ended 01 Aug 2023 R= 18978 August 2, 2023 182,190 743,316
For the penod ended 30 Auwg 2023 R= 1.6149 Avgust 31, 2023 193,500 570,353
For the pesiod ended 20 Sep 2023 Rs1.1953 Seplember 21, 2023 148,189 435,005
523 969 1,746,775

GEMERAL

Figures have been rounded off to the nearest thousand rupees, unless otherwise specified.

Corresponding figures hawve been reclassified and rearranged in lhese condensed intefim financial stalements, wherever
necessary, for the purpose of beller presentation. However, no significant rearrangements or reclassifications were made in these
condensed interim financial stalements o report.
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18. DATE OF AUTHORISATION

These condensaed inferim financial statements were authorized for issoe on October 18, 2023 by the Board of Directors of
the Management Company.

For MCB Investment Management Limited
{(Formerly: MCB-Arif Habib 5avings and Investments Limited)
{(Management Company)

Chief Executive Officer Chief Financial Officer Director
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